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Good afternoon, everyone. I’'m Yuichiro Wakatsuki, Co-President of Nippon Paint Holdings.

Thank you very much for taking the time to participate in our conference call regarding the
financial results for the third quarter of fiscal 2023 and the update on the financial guidance
for fiscal 2023.
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| 1. Summary: FY2023 3Q Operating Results —Increased Revenue/Profit with Margin Improvement

# Tanshin
+ Increased revenue propelled by volume growth and pricing flow-through, primarily in decorative business
= Gross profit margin improved 2.7pp YoY due to improved RMCC™ ratio
= Persistent hyperinflationary accounting in TOrkiye
(3Q impact: revenue ¢. +¥8.0bn, operating profit ¢. -¥1.4bn)
+ FXimpact c. -1% YoY, influenced by a weaker Turkish lira
= Increased operating profit driven by higher revenue and an enhanced gross profit margin
OP margin up 1.1pp YoY to 12.2% from the previous year's 11.1%, which includes one-off gains of +¥4.2bn
+ OP margin of Japan improved 5.4pp YoY due to recovery of automobile production,
pricing flow through, etc.

4 Non-GAAP
+ China TUC revenue grew 10%, due to stronger sales volume driven by marketing activities and
continued strong growth across Tier 3 to 6 cities
TUB revenue remains weak, and is down 17% compared to last year with real estate market conditions very soft
+ China OP margin improved 1.1pp YoY to 13.2%
« Decorative revenue grew in all regions except in the Americas, with volume growth and pricing flow-through
= Higher automotive revenue in Japan and the Americas, driven by the ongoing recovery in auto production
following last year's slump

Paint and Coatings Business o X .
. ljacencies ew
Revenue . Volumes Price/Mix Paint . Business T consolidation
YoY analysis (others)
| coesm . 1% c. +2% . 3% . 1% c. +1%

“1 The eamings for each quarter of FY2022 have been adjusted retrospectively due 1o the finsiization of PPA amurtization on Cromoiogy and JUB. The same adjusiments are made throughout this presentation
*2 Rew Matenal Cost Conmmbution  *3 circa: approximately
N|FPQN PA'NT BRDUP *4 Products included in the Paint and Coatings Business with unit prices and wolumes signficantly different from pant products. such as semi-finished procucts and fine chemicals, are disclosed separately
from wolumes and priceimix in the sbove graph to provide more reasonable data

I would like to begin by summarizing the financial results for the third quarter of fiscal 2023.

On a Tanshin basis, we continued to register a noteworthy growth in both revenue and
operating profit. Revenue increased 9.8% year-on-year to 393 billion yen, and operating
profit recorded a year-on-year surge of 20.5% to 47.9 billion yen. Kindly refer to the year-
on-year revenue growth breakdown shown at the bottom of page 3. Positive contributors
include sales volumes and price/mix in the paint and coatings business, adjacencies
business, and new consolidations. Nevertheless, there was a slight adverse foreign
exchange impact on revenue, primarily attributed to the depreciation of the Turkish lira.

Regarding profitability, the gross profit margin increased by 2.7 percentage points (pp)
compared to the same period last year. This improvement can be attributed to revenue
growth, ongoing moderation in raw material prices, and effective implementation of pricing
adjustments. The operating profit margin reached 12.2%, marking a 1.1 pp improvement
from the previous year, which included one-off gains. Despite a challenging
macroeconomic landscape, these robust results highlight our strong market shares and
brand strengths, among other factors.

On a Non-GAAP basis, there was a 10.2% rise in revenue and a 34.1% increase in operating
profit. In the Chinese decorative paints business, TUC revenue increased by 10%, whereas
TUB revenue declined by 17%. The operating profit margin for the entire Chinese business
reached 13.2%, reflecting a gain of 1.1 percentage points from the corresponding period last

year. The Chinese business exhibited strengths in navigating the challenging demand



environment, aided by the efficient control of SG&A expenses.
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| 2. Summary: FY2023 Guidance —Upward Revision for All Profit ltems and Annual Dividends

+ Anticipate revenue growth of 10.8% compared to the previous year, in line with August guidance
FY2023 * Expect OP growth of 50.2%, attributed to an improved RMCC ratio, effective control of SG&A expenses, efc.,
resulting in an upward revision of OP guidance by 6.3% from August guidance

Guidance
= Key factors driving revisions from August guidance, with all figures provided as rough estimates
(Tanshin) [Revenue]
. Aweaker yen and outperformance in Japan vs. August guidance roughly offset by lower revenue in
(Billon yen) gu'xm guidance v d‘:‘:‘%e Yoy China TUB and other businesses
L) [Operating profit]
Revenue E 1450 +0.0%  +10.8% Improved RMCC ratio in Japan and Turkiye and sustained profitability in China and other segments

thraugh better control of SG&A expenses driving OP by c. ¥8bn
Additionally, a weaker yen vs. August guidance driving OP by c. ¥2bn

Operating
Profit

168 +6.3%  +50.2%

oP

margin 11.6% +0.7pp

= The revised guidance is subject to further changes based on the following variables:
Profit - e N i iti
Ll 4 158 +4.6% 0% Global economic conditions

- FX trends

Profit’ : il - Effects of hyperinflationary accounting in Turkiye, and so forth

FY2023 N y
" » Upward revision to EPS and annual dividends
EPS gmdance -EPS guidance: ¥48.97 (+¥15.15 vs. FY2022/+¥2.13 vs. Aug. guidance)
¥ 48 97 -Annual dividend guidance: ¥14 (+¥3 vs. FY2022/+¥1 vs. Aug. guidance)

NIPPON PAINT GROUP  “pro amisusatic 1o ouners of parent 4

We have revised our full-year guidance upwards once again from the guidance provided in
August 2023.

Our revenue projections, indicating a 10.8% growth from the previous year, remain
unchanged. However, the operating profit guidance has been revised upward by10 billion
yen, to 168 billion yen, a 50.2% increase from the previous year.

There has been no revision to the revenue guidance as we anticipate revenue to come in
roughly in line with our August guidance due to FX impact and ups and downs in different
regions. The breakdown of factors contributing to upward revision to the operating profit
guidance are approximately 8 billion yen from an improvement in business performance
and approximately 2 billion yen from the positive FX impact.

As we approach the end of the year, we anticipate minimal fluctuations in our performance
for fiscal 2023. Nonetheless, the 4th quarter is typically a soft demand period. Additionally,
variable factors such as global economic trends, foreign exchange impacts, and
hyperinflationary accounting in TUrkiye are considerations. With our commitment to
stringent cost control, we are determined to meet the operating profit guidance.

Additionally, the EPS guidance has been revised upward. Furthermore, we have raised the
annual dividend guidance by one yen compared to our August guidance, resulting in an

increase of three yen per share from the previous year to 14 yen per share.
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| 5. Summary of Operating Results in Major Segments
(Billion yen) Tanshin Non-GAAP
Overview
P Decorative Flat revenue as price increases offset the impact of delays in construction projects due to unfavorable weather and
K Revenus b BA% 493 aa% consumers’ holding off on spending to counter inflation
japan | il | —
ap 45 | +1553% 45  +1546% | PAutomotive Higher revenue driven by auto production rebound from the slump in the same period a year ago
R " 1358 0% 1357 4.0% meJ.cg]awe Revenue increased by 10%, supported by stronger growth from Tier 3 to 6 cities.
N‘:I_;‘SIEA »Decorative Revenue was down 17% with real estate market conditions still very soft
(TUB)
o 85| 25% 178 | +138% | L omolve  Lower revenue due o overall kowsr sutomobile production
PHNIPSEA Higher revenue overall (+35 5% YoY). Revenue higher at Malaysia Gr driven by pricing flow through, marginally down
Except China at Singapore Gr despite strong performance in Singapore and Sri Lanka, affected by weaker Vietnam performance,
Revenue 831 2% 924 +5.5% and lower at Thailand Gr due to a drop in automobile production despite a better Auto Refinish business
NIPSEA
Except | T »PT Nipsea Higher revenue due to volume growih and price increases, expansion of distribution network, increase of distributors,
China more CCM™' installed, and sales growth in both the decorative and industrial businesses
op 137 | +57.3% 45 4BEA% | Lo R
etek Boya Higher revenue due to selling price increases in part due to inflation and the successful roll-out of brand strategy
implementation
e R . 502 +76% 588 6.0y | PDecorative Higher revenue from pricing actions and growth in trade volumes, with retail volumes largely flat (market driven)
(Pacific) — T — »Adjacencies Higher revenue from pricing actions and stronger home & garden activity during Spring
op 73 £.3% 74 | +101% e
R e %3 +23.3% 203 29% P Decorative :;%lhel;r:‘e::;:ju:;m pricing actions, with market it (ie. ic pressures and ical tensions) driving
DGL pa
(Europe) o 26 | +736% 22 +21aw | WAdjacencies  Lower ETICS™ revenue, with lower volumes due to reduced govemment incentives
B - : business
Revenue 288 +5.6% 273 +0.2% »Decorative Lower revenue driven by sluggish economy and housing market negatively impacted by high interest rates
Americas T T P Automotive Higher revenue driven by continued Yo recovery in auto production, despite the impact of US Auto Worker Union
ap 21 -4.7% 20 -2.5% strikes that spread from mid-September
NIPPON PAINT GROUP -1 computerzed Golor Matohing *2 External Themmai Insuletion Gomgesite System 7

| will skip pages 5 and 6 and turn to page 7. Now, | will provide an overview of our operational
outcomes across key segments in the third quarter of fiscal 2023. | will address questions
related to this topic during the Q&A session. For detailed information, you can refer to our
segment results starting on page 15 of the presentation.

1. Inthe Japan segment, prices and volumes both increased in the automotive and
marine businesses. On the contrary, in the decorative and industrial businesses, the
decrease in volumes was offset by price increases. The operating profit margin in the
Japan segment stood at 9.1%, demonstrating a significant improvement from 3.8% in the
same period a year ago.

2. The NIPSEA China TUC business consistently achieved revenue growth across all
areas, particularly in Tier 3-6 cities. Despite a deterioration in price/mix resulting from
stronger sales growth in economy products, the TUC business delivered robust earnings
growth. This was driven by generally higher profitability compared to the TUB and industrial
businesses, with additional support from operating leverages. Credit loss provisions related
to the NIPSEA China business in the third quarter of fiscal 2023 were approximately 1.5%
of the overall sales. These provisions are included in both our Tanshin and Non-GAAP
figures, in line with my response during the Q&A session for the second quarter of the fiscal
2023 earnings call. The credit loss provision in the third quarter decreased from the amount
recorded in the second quarter of the fiscal 2023, which was approximately 2% of the
overall NIPSEA China sales. Additionally, we anticipate a further decrease in the amount of
provision in the fourth quarter of fiscal 2023, to roughly 1% of the overall NIPSEA China



sales. Moreover, the amount of provision is projected to decrease further in fiscal 2024.

3. In Asia except NIPSEA China, we maintained a robust trajectory of revenue and profit
growth. In our key regions, the operating profit margin in TUrkiye improved significantly,
specifically by approximately 11% YoY, even after adjusting for hyperinflationary
accounting. This improvement was driven by price adjustments in the local currency basis
in response to inflation, coupled with an improved raw material cost contribution ratio.
Additionally, the Indonesia business sustained a strong performance with a 6.2% revenue
growth and an operating profit margin exceeding 30%.

4. In the core Pacific segment of DuluxGroup, sales volume remained steady due to
sluggish market conditions; however, effective pricing flow-through drove revenue growth of
approximately 7%. In the Europe segment, both Cromology and JUB achieved revenue
growth driven by price increases that more than offset sales volume declines. JUB’s
performance was affected by the reduced sales volume of ETICS, but the operating profit
margin in the overall Europe segment improved considerably. Please be advised that
DuluxGroup’s performance has been reported under two subsegments: DGL (Pacific) and
DGL (Europe) beginning from the third quarter of fiscal 2023. The performance of
DuluxGroup’s Europe businesses, including Cromology, JUB, and NPT, is reported under
DGL (Europe).

5. Regarding our performance in the Americas, the strikes of the United Auto Workers
union affected the automobile production volumes at the three largest US automakers (the
Big 3). However, our dependence on these companies in terms of sales is not very high.
Consequently, our automotive revenue generally remained on a recovery path. On the
other hand, our decorative revenue continued to be affected by the slowdown in the
housing market. As a result, our decorative revenue slightly decreased from the same
period a year ago, with the positive impact of price increases more than offset by a
decrease in sales volume. Meanwhile, our operating profit in the overall Americas segment
remained roughly stable compared to the same period a year ago.
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| 6. Major Topics (1)
| Released Our Integrated Report 2023 on September 29

+ Explain our commitment to Maximization of Shareholder Value (MSV), our sole mission, achieved through skillful
assembly of assets and value-enhancing management practices

Employed a logic tree to enhance reader comprehension of the process behind MSV and presented the three pillars of
competitive advantage supporting our Asset Assembler model, highlighting our rational approach to achieving MSV

Co-Presidents’ messages communicate our Group’s fundamental strengths, achievements, and commitment to
sustainability initiatives, with a focus on human capital

Presented notable M&A success stories and the ongoing progress of structural reforms in Japan, addressing topics of
significant interest in the capital markets to foster better understanding

Actively engaged with investors and analysts through the Report

NIPPON PAINT GROUP

Shifting the focus to major topics, the 2023 edition of the Integrated Report was released at
the end of September. We have accomplished great work again this year, and we view this
Report as an essential tool for investor engagement. | would like to invite everyone to take a
moment to read the Report.
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| 6. Major Topics (2)-1
| Acquisition of Alina Group LLP, a Kazakhstani paint and dry-mix manufacturer, by NIPSEA

(announced on November 13)
Revenue breakdown

+ Alina Group LLP (value basis)
+ Operations centered on Kazakhstan with market presence in four Central Asia countries
Overview of (Kazakhstan, Kyrgyz, Tajikistan, Uzbekistan) Dwt;';o's \,
Alina + No.1in Kazakhstan in dry-mix mortars with a 41% market share and
in decorative paints with a 28% market share DE;::L‘SWE“
+ FY2022 revenue: USD130m (JPY17.7bn"); EBITDA: USD34.4m (JPY4.7bn™") 14% FY2022

+ Share capital was acquired through NPHDSG*2
+ The transaction involves acquisition of 75% of Alina’s share capital.

Summary of o ) o o \
transactions NPHDlSG is entitled to a(:qullre the remaining 25% of the share capital in three years, Dry-mix mortar
or earlier upon agreement with the seller 74%

+ The closing is scheduled for the first half of 2024 (subject to the approval by regulatory authorities)

" N ) . Diry-mix mortar brands (primarly premium products)
Financial « Expected to contribute to EPS accretion from Year 1

impact + The acquisition is entirely funded through borrowings by NPHD A’. MEY o .*‘
— ' 1 Ginun

+ Pursue more growth in the paint and coatings business by supplying brands with wide-ranging price
points in line with Betek Boya's strategy

Medium to

- « Foray into the ETICS market and wood and industrial coatings market in Central Asia by Decorative paints brands {primarily economy products)
Stragitegy leveraging Betek Boya's products and market know-how a
+ Expand adjacencies area in NIPSEA and other regions by leveraging Alina's brand power, A[‘“ﬂq@pﬂﬂd [ N O R MA
production capacity/distribution channels in dry-mix mortars T
NIPPON PAINT GROUP ‘1usD1=IPY1365 “2Nippon Paint Holdings SG Pre. Lid. ]

Now, | will provide some supplementary explanations about the acquisition of the leading
Kazakhstani paint and dry-mix mortar manufacturer announced on November 13.

Our Group had already entered the Kazakhstan market through a sales company of Betek
Boya in Tirkiye. We were exploring the possibility of establishing local operations to facilitate
local production for local consumption. It was during this period that we identified this
acquisition opportunity, which we primarily examined with the NIPSEA team. Eventually, we
successfully signed the acquisition agreement. We anticipate that this company will
contribute to EPS accretion from the first year by leveraging the outstanding management
team and strong brands, combined with the marketing expertise of our Group. We are excited
about this highly promising investment with significant growth prospects, driven by increasing
urbanization that will lead to a shift in paint demand towards premium products and other
growth drivers. The closing is scheduled for the first half of fiscal 2024, subject primarily to

approval by the anti-monopoly authorities.
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| 6. Major Topics (2)-2

Overview of Kazakhstan

Russia

The strong GDP growth is expected to continue in step with population growth and urbanization

GDP growth rate™! Urbanization rate™?
* Population™ :19.77m(2022) I.:

%)
8
+ GDP" : USD225.5bn {2022) 4 R e
: 3 .
+ Area : 2.72m km? 0 56
6. 7 times the size of Japan) 2 2018 2018 2021 2022 2023E 20256
4

215 B 2021E 2024E  0TE

The country risk of Kazakhstan is equivalent to Tor

hin
“Based on OECD's Country Risk Classification, Kazakhstan and Torkiye are rated 5 on a 1 to 7 rating scale. China

urkmenistan
Tafikistan

Overview of Kazakhstan CC market™ Overview of the Central Asia paint market™
Market Growth Market Growth Market composition
(value basis)
M Value basis (SO bn) W Value basis(LISD M)
T

CAGR+8.1%
CAGR+6% ssing
cnatings_\.
% FY2022 N
] - 450 Deco.ralwe
- 18 -/ paints
Industrial/powder/ 63%

coil coatings
2021 2023E 2024E 2025 2020 2021 2022 2023 2025 2027E 14%

NlPPON PA'NT BROUP *1 Scurce: IMF  “2 Source: Uniled Nations (released n 2018)  *3 CC: Construciion Chemicals, Sowrce: Company estimates 10

4 Source: Company estimates: o s eiton Keombdioen, Tejéostan, Uzhekistan, Kyrgyz, Turkmenistan, Afghanistan, Azerbaljan, Mongola, Georgis, Armenia

The decorative paints market in Kazakhstan is projected to grow steadily. We are very
pleased that the No.1 paint brand in this promising market will be joining our Group. The
presence of NIPSEA Group and Betek Boya, both winning teams in Asia, in our Group will
reinforce the strengths of the target companies without unnecessary interference from the
headquarters.
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| 3-1. FY2023 Guidance

Tanshin Tanshin (For reference)

(Billion yen)

Fy202z Fv2023 FY2022 Results  Aug. Guidance | 12022 FY2023 oy

Results Aug. Nov. vs. ve. 40 4Q Guidance o

Guidance Gcgf.::;e MNov. Gudance  Nov. Guidance Results? (ﬂa‘ﬂ'ﬁ;:::: (%) FY2022 FY2023 FY2023
Faseudts
1,300.0 1,450.0 3201 /41 106% -
Operatngprot 1115 1580 , 1 B 210% I I EERT]
p— p ’ " JPYRVB 19.5 19.4 19.9

- _ i Rk e e 91.2 03.3 935
Profit before tax 104.5 151.0 156.0 51.2% 4.6% 249 3.0 24.5% JPYEUR 138.5 152.3 152.9

November Guidance (vs. August Guidance)

B Revenue : Aweaker yen and outperformance in Japan vs. August guidance roughly offset by
lower revenue in China TUB and other businesses

o oP : Anticipate growth in operating profit of c. +¥8bn, driven by an improved RMCC ratio and and lower SG&A expenses
Factoring in the FX impact, we are revising our FY2023 operating profit guidance upward by +¥10bn
One-off costs, including income and insurance proceeds (net of costs) associated with flooding in DuluxGroup initially planned for
FY2023 2H, will be recognized in 4Q

NIPPON PAINT GROUP :; :mtma‘;nrx; rﬂa:g;:gs;;mm *2 The FY2022 4Q eamings have been adjustad retrospectively following the finalization of PPA on Cromaogy and JUB and are pro forma figures. 25

Before concluding my presentation, | will provide a supplementary explanation about the
financial guidance.

We have provided the fourth quarter guidance, calculated by deducting the third quarter
cumulative results from the revised fiscal 2023 guidance, strictly for reference purpose

As mentioned earlier, the fourth quarter is typically a period of soft demand, and the
economic landscape may not be particularly favorable. Nevertheless, we anticipate
approximately 10% year-on-year revenue growth and a 0.9 pp improvement in the
operating profit margin, to approximately 10%. This projection includes approximately one
billion yen in costs related to a flooding event in DuluxGroup, which will be offset by
insurance proceeds recorded in the first half of fiscal 2023. Furthermore, the fourth quarter
guidance includes approximately one billion yen (or around 1% of sales) in credit loss
provisions related to NIPSEA China, along with adjustments for hyperinflationary
accounting in TUrkiye. As | stated at the outset, the full-year results are subject to change
due to market trends, FX movements, and the impact of hyperinflationary accounting
towards the end of this year.

| would like to reiterate that the third quarter results and the upward revision to the fiscal
2023 financial guidance are the outcomes of untiring efforts in each of our operating
regions, demonstrating the strengths of our Group. With a keen focus, we are continuously
exploring M&A opportunities with a commitment to accumulating EPS

This concludes my presentation. Thank you for your kind attention.



